
(The (Saxette 


REGDNO. D. L.-33004A>9 

- 1 1 —T- - - 

of ^tidia 


3IHTMTTGT 
EXTRAORDINARY 
KPT HI —'WHS 4 
PART HI—Section 4 


‘ft iicvtiHrid 

PUBUSHED BY AUTHORITY 

42] ~ ^ ■^wfcrarr, RHt 4, 2004/^5TP»pr 14,1925 

No . 42 ] NEW DELHI, THURSDAY, MARCH 4, 2004/PHALGUNA 14,1925 


afldM i^ch t ^ si aflqtffirar 

Tpit 23 2004 

0363/04/ ^H ^ ^ R/012.—19 2003 % "9^ ^/^^R^/^/^^ ^-42/2 003, 

18 r^^K , 2003 % ^/^«TK^/T^^«n^t/2419/2003, 13 2004 % hRh*i U 

06/2004, 14 2004 % *. M^^/^/*W/2004 WT 30 ffcTO, 2003 % ** U 

■^/T^K^/TT^/T^/47/03 % I 

4RR 3 tTRT 6 ^ 4T4 *?45 ^ WTTT 6^ 3T8jfa^ “HFT **?’ ^ 3IUIPM * WIRT 1.3.11 *T 

3T^TO4II : 


<*. strt 6 * tot *frfer ™ tot ^WT«t * ot*t ** *tt faro ^Rt^t 

xTT-fafatft 4 faro fitroR towt * artSfa F^n. 


OTFT ‘TJ’ % 3TOTO 4 *f <?4* Um 4.8 : 

48 •HeW l AH.fl TOT giwft » *W TWt 4 qwgfttm ^ «*fj| Jk.4l * 

HF srtftm * fti % iiTPift gi» II? sroc w* ft* «mr * tow amnftet wi*«r ^ t aro«n wimw 
jprWr^ JB^#. ?TTO A «s-w<i^ yror PnHftifaia grt : 


1. WWji l cH 3W% 4|gpT OTFgft ?ft wfo* mnulfl !W!g <i>lfr. 

2. arftffcm. ^wu/ifcR 'aM ur?w «ft =n=!* wWr ?ro' «r?*"«* * wi sn% 
mgqfl ?ift stRft w* ^ 5?r 4j*wr ^ Mq1 ^ cn ^ 4 ' 1 

3 4<faPT * TOTfaw JStit *R 4TRTO *T TO* 4TctT TOTO/StTO ** ^ T 

mtoii «g^ * ^ aiding* rtf* OTgwrjMi. 

(1) 
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*tpt ‘t? 1 ft; 3 twpi 3 ft um 3 . 4.6 ft*TOni ttc-utw? 3 , 4 . 7 .3.4.8 ?raT 3 4 9 : 

3.4.7 TO WW tjfrHxfc T qft 3T^Hfc1 % fftTO TIT ft Wlffaq <Pixl«E{ % fat? Til 

uroft tft afrr ft »ift4n ft* fa? taft ft* -{Kraft ft* wm {fan to to*ctt 

ftftt arjprfir ftft wi q qsHft qr tsftr ft? wh ftn-ftr TOft ft* fat? towT sm fftt? 

Tpr qsiyuft tr ffttJK qvftn afa dcM^dl *TWft ft* TO ftft TOWt gft *3{ft t?ZF{r«fa ft* 

faft* ijijt tow ft* war {fan TOft ^ ai^Rfa ftn. 

3.4.8 TO WlWW q»lft«lN ft? fat? 3TW tJTRrftsr ft* fftft* T?3? TOTW ft* {TT*T {fan 

TO {TTOTT t. ${fa fat? gft 3PTft ^ {CTO* t??mftc?r 3>T ftft TO W TO TPT q?ft {jf^t 
tPTOT FTTT. 

3.4.9 t?TW-ft t»T TO TOW \3H TOTcT ft* TO ft 3TO7TO? qtftron*T STT^T TOft ft* TOI iiip<ft ftft 
ft 3TW Ij4{lftvi ft* fafr TO* TOW ftj-WH {fat TO {TTOTT f. 


HPT ‘T? 1 ft? 3PTO 2 ft tlRT 2.7 ft* TO TO* URT 2-8 : 

2.8 2ftcf> ftWf ft* ft^r-ft^r afrft cf*T ycbciH : 

2.8.1 TOwl qft ftft ft?R ft TOft ftrftft ft? TOU ft l?cNH^vH ft SI TO H TOTO iftm TOE gg ft ft f ftft fat 

ftnft ft ^ct htto t?<wrfafi ft {jftYro TOpft ft* ffftqft ftnft ft tostt ft* 0.5% ft 3rftre* t. 

2.8.2 TOW t?crrofcr ft ftTR TO HPT, iJlptP TO HPT, {jftft/ftft fat ftzift ft 3fa TOT-ffalW *JW 

._ A. ._ .■ V V 

{JfcRT toh. 

2.8.3 TOWt 5RT HF y^dH {ftft ft* faTOH ft* TJW TO fftlT TOfaTT. 

2.8.4 ^FFTifa 3TPT TOPTT ft TOHTOft ft* fa? TOTH TOTWr TOPT ft* TO vjftl fa* >dM^M 

ywfar Tpftn. 

to ‘t?’ ft* 3Twm 3 ft urn 3.10 ft* to to * um 3.11 : 

311. ft HlftrfH 

3.11.1 ftfkiH q{ tjw (VaR) amufftr 

i) tftfan q{ 3TTHTfftr HTfftftr {ftft ft* ww 3rqti*^ 3TPm q? q{j^r fft*HT TOftnr. 

ii) fttfap q{ 3TTOTfftr HTfaq qft TOW ST7T «PTT qft 3TfcTfftltT «j^/{imfft4<h 
yRi*j|d ft* sfa M'fjct /{PTPltfaRT fftWT TOfafT. 

iii) 5{T 5RT*K <RJfT fft*ft fat HTfar qft ft-?H ft* TOH TOft fft*HT TOT?. 


<HtcTl ill y,<wft'4 3TFT* ?Is*41 
%. fnrR, wh tt^t T^sq wHtto* aftw^t 
[fwn III/IV/69 ^sftt/2003/aPTI. ] 
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OTC EXCHANGE OF INDIA 
NOTIFICATION 
Mumbai, the 23rd Februaty, 2004 

AMENDMENTS TO THE BUSINESS RULES OF 
OTC EXCHANGE OF INDIA 

No. 0363/04/L&S/012. —As directed by SEBI vide Circular No. SEBI/MRD/SE/CIR-42/2003 dated November 19, 
2003, Circular No. SEBI/MRD/SE/ARB/2419/2003 dated December IS, 2003, SEBI Circular No. SEBI/MIRSD/CIR-06/2004 
dated January 13, 2004, SEBI Circular No. SEBI/MRD/SE/CIR-7/2004 dated January 14, 2004 and SEBI Circular 
No. SEBI/MRD/SE/AT/47/03 dated December30,2003. 

A new Clause 6A after clause 6 in theilcmber-Constituent Agreement i.c. 

Annexure - III to sub-clause 1.3.11 In Chapter - 1 of Part *A*: 

6A. Any difference or dispute arising out of trades, transactions and contracts 
as stated in Clause 6, shall be subject to the arbitration mechanism as 
stipulated in the Bye-laws of the Exchange. 

A new Clause 4.8 in Chanter 4 of Part *A*: 

4.8. With a view to increase the transparency in the dealings between the 
member/dealers and their clients, all member/dealers are required to 
disclose to his cUents whether they do client based business or proprietary 
trading as well. In connection with the same, the member/ dealers may 
take note of the following: 

1. The member/dealers shall disclose the aforesaid information to his 
existing clients. 

2. Further, the member/dealers shall disclose this information upfront 
to his new clients at the time of entering into the Know Your Client 
Agreement. 

3. In case of a member/dealers who at present does not trade on 
proprietary account, chooses to do so at a later date, he shall be 
required to disclose this to his clients before carrying out any 
proprietary trading. 

New sub-clauses 3.4.7. 3.4.8 & 3.4.9 after clause 3.4.6 in Chapter 3 of Part ‘A*: 

3.4.7 A member of the Exchange cannot deal with members of the same 
Exchange either for proprietary .trading or for trading on behalf of clients, 
except with the prior permission of the Exchange. The Exchange while 
giving such permission, shall consider the reasons stated by the members 
for dealing with members of the same Exchange and after carrying out due 
diligence allow such members to deal with only one member of the same 
Exchange. 

3.4.8 A member of the Exchange can deal with only one member of another 
Exchange for proprietary trading after intimating the name of such member 
to his parent Stock Exchange. 

3.4.9 A member of the Exchange can deal with only one member of another 
Exchange on behalf of clients after obtaining necessary registration as a 
sub-broker. 
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A new clause 2.8 after clause 2.7 In Chapter 2 of Part «A*: 

2.8 DISCLOSURE OF TRADE DETAILS OF BULK DEALS: 

2.8.1 The members shall make to the Exchange the disclosure with respect to all 
the transactions in a scrip where total quantity of shares bought/sold is 
more than 0.5% of the number of equity shares of the company listed on 
the Exchange. 

2.8.2 The members shall disclose to the Exchange the name of the scrip, name of 
the client, quantity of shares bought/sold and the traded price. 

2.8.3 The disclosure shall be made by the members immediately upon execution 
of the trade. 

2.8.4 The Exchange shall disseminate the aforesaid information on the same day 
after market hours to the General Public. 

A new clause 3.11 after clause 3.10 in Chanter 3 of Part 4 A* 

3.11 MARGIN FROM THE MEMBERS 

3.11.1 VaR based margin 

i) The VaR based margin shall be collected on an upfront basis at the 
time of trade. 

ii) The VaR based margin shall be collected/adjusted against the 
additional capital/collateral deposited by the member. 

iii) The margin so collected may be released along with the pay-in. 


ForOTC Exchange of India 
K. KUMAR, Managing Director & CEO 
[ADVTIMV/69 ZC/2003/Exty.] 

t 9 writ, 2004 

it 

IT. 0177/04/%1 TTg"0^T/007.—31 2003 STF# 29 

2003 x rfr4T7T. 34/2003/29 302003 WH <51 /^/^-37/2003 

gTCT W | 

^ ^ ^TR-cp cp 4- cp ^ ^5 4.6 ^ 4.7 YITfael ^ 

4.6. MitRdH y4>cH (iwi^ 

3^ Tjr^cpt ch^ll cj >{-cl I cl ^ 314*1^ TTCRTt ctfl Tjftcf 

fcp^T v3TRTT | fcp ^ 3TO^ illgcpl jJRT fclfadd ^FcTTeTf^cf qwiclvi <J?t gfcT ^ 3^ 'Mq+<MJI6<r> % TflSJ 
^RsIH ychdd q*dl<^ ^13T^I IV A WI. 

4.7 TJTftpt & fcFJ «NI SRIEl fWh fcFJ 3T^ t fcp ^ 3Tl<44»; 

f^TFT £RT SMfeT *FT ^ 3tR ^ 3FFt fcP ^st. 'OT-'^Teff ^ ^ I fa ^ 3FE* 

ijI gchT % fcft? ^TTT Hrawq Phqi RTcTl % fcp vfigl ctilctfqd tl)64> % MRT ^ iH69> 3pt 
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^T STRTR # RRT #ROTT RT#t ##. ^# ffclfa if RfR RRT # RRR 3TTRftR R# ftTRT W t, ^ RTFRT cJ>T 

Rffl q## pttrrtt# ti># rrwrr crr^n^ rt^rrt#i##, ^trtsrt^trrtr^#r*rrtrht#£r#£, 

iiigtf) R>f cii^tta, ^ Rl# RT# RTT RSJTR R dlfl'tsl R^JcT RT#t ##. Rft vjh^<w if # R>tf # qwi^wl 

OTe1*1 R# %, RTSR> # 3FT# RdRIRT RgRH R3 #sRT #t ft#. ?*#> STeTlRT, R? # f^ ftTRT RRT % ftp 3FRTC 
g^T3 r> ^RTcTT#5RT cT^fTRTSRT & feqYftld'?l fediftcbifl Is# fo*TW TRH RTFS #sRTRItJRRT# # 3Fpft # «IFf. 

^4*1 SllR^wlKll 1 HR3 IT# RT S't# 3lftR> ‘Jc^I $> 3Tl4l ^cR '«# <H<^ yuwp) tp ftiv; dl*^R?f R5? 'H<S , i# ft 

sftfejR t ftr 4 l*chHxjvi| cjfr 31# illgcft % ft# if v)4<|qn ftRIR 5ftJR Rft 3?fl v# Hlf#P 3TFTR R7 3TCRTR RT# #. 
ft># Rif>i*<; R#ft cpfftRTj# vsn-rg^rfl sfjr# r£# # 7 R#f#fi # #?r ^twftsi rt| ftpr tf# rt%r. 


3T3TO -IV 

RRkM ^*dl# | 


R5 rirt#i rr#r ufcfffi # ftftm #£!(?# ?#P rrrtr ft #’rtf rri ft) # tw^ft ft 3fr## ^ 

ffeqi {?# ?#P R?RT^ ‘3fc£l#43nf ’ RTFRRl£)^^ft^^t#IF# Sfl##^ ^ ft^R# TOP ft 
eFT-^T % ift ft HgcR ^ ft RTTRR TT ft fftf# ft# 1 H# W# ft 3T^#I ft ft> ft ###^3# ^ #T-^T ^TFmT# 
ftp# “ift srfcPjfrl % F»r| 353 ^ («ur>^ tP^t ^r? ^t. 

3frir&i3n$tirf\ 5*r 5FTCT 4^1^ <^t ^ytcTT, M^kldl ^Sp|?n % ^ a ^ eft 3FPT ^ ^( ^fr? ^ 3Rrf%d ^ 

^ ^n $ $K n t\ arwn^FT F5^n i ^ & afrM&rr^/^ ^ vm ^ ^tft ^ 

’jWil c P TT 'FT *4 l |ff> cT ftTFTT ^T?^TftF<T fciq^ 0 ! £fe'l ^ 'JT*5t v^RsJM'I rFF 3R? 46^)^ M6^3Tt cfif y<T>C ^ tp^dl t. 

3RlPfe x»hRd*tf ^ SftPRl^f, 3TTWl ^T-^T ^ cT^RT wf%^ 3TR ^Rldlc^<h WI, ^tM 3TFT 3^?1 ^ ^ f, ^ 
cTOT vjflfeR tP gfcT 3FF% 3RfeTcFTT cT^t #tF cpl WT?Tcl ?t 

3] j q<^ 715 vjfHdl cWT 'HMSfHI xJlf^Vl ftp ^ftp TJcRT^T ^ eFT-^T ftP^t ^TFT cFet §ftM<?l ?FRt "FT 3RI feKsfcfl ^ 1*^471, 
vrilfeffl cp ^FT if vTHT vJTTcn t, ^IftcT ^RTFR/^tftcT cf^n/^T cR-^T 3T^R cPJT ^T WT^Rn 

^IcT ofTfcRT ^j feFJ 'dlHMd: ^P \3M^tJd 3TcRR ^ t. 3Td: 3TFR>f ^W^J^P fcRR tp^RT xflf!^ ftp cfTR ^TT eR-^T 
3 TFRtT f^R ft^rfcT cP 3TTeit^? if 3fFTtp feR ^T^cJtT TTfe 3TT? 3Mt#t3TT^ i[ eR-^d tp^ f rWT ^fcT ^oT TTf^TR ?TT 
?Tft ^Trl t SIFT ^Ff^T fcFJ 3TtP^ vdrl^dl4l #T 3?R 3Tt^R?t^3TT^ cT2F/^TT 'JTT^ fcF? ftp# # ^T ^ ski<«« I#-T^ f 
#FT SfR 3TN ^ ^#cT $ #Fi| f^P SRTf%cT #f^tf f^RT "W sn, ^ftP 3TTWt 

gp?T 3Mpffed TTT^ cpf R^f ftpRT RRT ®H. illptp hR u iih) % feFJ STcpcf ^?R^T# pVll sfr? cptf # 

xtjfcld l 5^ tpR ^J ^ R# # STFJ#. STFTtpt 3Tft#ftfR #ttPR cp^RT RT%^ ftp 3fl##^3nf A #T-^R # #t 
SrfcnjjcT # R2T1/RT f^t ^ foF? 3TT#7 PFM l fed R># WW eTTH # #f RR# R^f # WP# t. #? ^ ^ ^ 
3FTRTR R# # ^PPRT |. 

SIFT# R? RTR WT ^ ^R3T# RT%R f«P ^f^R TTcPFR % TO ^ 3Tt##t3TTf i| STFTcp ^f^R ^TR^R 5RT 
3f|4dlRcPdTS Tf cp 3TFPP SRT ^ Ri# % S#R f^R# 3FR RTdl % ^TRT-WT SIT#) ^RT 3F# RT gtP# 
snf^TR wf, RT?RJ R#RRR wf R7RT, RRR Rn f^RTRR STlfe WftcT FI ^PRI £ 3?R ###^3^ % f^R#, 

RRT f^TRrff, M 5RT M ftcl cPTT Wf-TW R7 eTT^f^nf^ff 3?R 3TT##^3 f| gRT ST# R?TT WTO R? cTT^ 

qf^q# cp 3T#R 

3 fr##|sn| ^ R$f ^T t RT ^ Rn RTRT R^f RR?rT I sfR ^ tZTfJjR ip gfa RT# Rff #RT # ^ R^TT^T 

if f^ ftr# TjxTRI % 3T1RR RR sft##^ % f^P# ^R cRP/RT x3R ReTTel cRF/RT f^P# 3FR RT# 

cPR^# ^FT ^cTT%^T ^f f^T%cT #1 ^ ^TRt^rfr RTcRT^/f^T?T ^RRT^ RRTT ^TFTT^ 

?PR-teR if frfoT RflifeRf tR? ^ f^Rl RRT ^3R# ^T%R ft# ftRT ?PR-ft5PR RT# R^ ft^R R# 

fcpRT RTTRT "RTftR. Rft 3TTR# R^ *#? t, eft SRRRTt T3#P RT* if cRlcRTlftth ^<HIS RFd RR# ^TlftR. 

^T R1R RR ftxJR RT# RTRR ftr RTR-ftRTR ^RR ftpRT RT1R Rl 3TR# stR # RTR-ftRTR RT# tp feF? ftp# 3RR ^ 
gift^R fcpRT RTR, 3TTRR>I plHfcHRdd RT# # ’^l*^ RfftR : 
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1 . if if PifiSp UlRf B (SPW<^ tWT 3F*T fcRJd) 

i.i. 3Tfaran n* sftfaq: 

toqvdi cpi tore yRr*jpnif % if lifted qftnfal ^ t wR n^n-ten n>i4»diy t»<wx | 'd if tor nsdT £. 

sPnjPr if arRi^i ftRpft ft ton> toft, 1353 ft if ^TR-^rara "ftF 3F site ton. 3 R^ to^n 
to yPnjfcEft nft tofl *rfto yfir^M if «mMki: site toeRm toft t. tocRdi in ind'W'hM arnmn to? ftto 
3IT%tF >5? ^ Pi Alicia Bt to m fac«pd PWifVd *1 {ft RT^I nT f^FB *Jr*T *R 3TTWT 3FR& Pi mi fed ton $ n? 3ffcTO 

^m-inn ^ wft PT"! ‘Pf in nm M^KI Mpqcil ^F 'SfTcfT IuR^F tto-Hd *n 4RdPicr> to'F to 


1.2. ^£Td? ddPlPl n? dlfaH : 

^IdPlRl cpr Wd yfcRto ^cq*t T? cRFT ^dclH ijen 3RR % ?FI2F yfrPjfrRf nil told l *j4«n fttof cRFl felfld'F nft *fMR 
* 1 SHiPi<ft nft SmdT ^F t. 'tiiHf^a: n? RH feFIT ^Tldl t Pn WT3FR if to?F nft ?Rsm pHd*ft eft Site toft, xldPlPl 
^d*ft fl 3Tte toft. t|dPi(tj Hpcq^l % n*ftPn 3Tt^T£J5 tldPlPF toft xF? Pl^Wf «Pt drt>ld cRJT WjHdH gnn 3ffi? in ^TRF 
yPi^Pi^i tofdft m ftto if gfVii toft £ to ntolF^Rn?^ fftiRmft cpt ^ ^ iy| tjfcfijfcl4H & fcF? ypRto 
3Tm toF m STd n>?ft nft toFnr^nnm J?3\ t. ?lPnn yfcPjjfrqf c|?t ^cRT if ^7 ylcPjp i nf if ndPiPl cm d F ftsIH 
^ >d^dl t. Hp^nH^dH 3T7WT 3TT^7 fM) 3RIc!: Pl^rfcjd ?t TF^ 7p 3TpFP tJ^F 3RR ^m pFUTlf^cI 

?t ^ ^T Plc^d PuMlfcid ^ ^ni}. 

1.2.1 £V&\ 'C^i'Tifa <5 ^ f^F if> ^ if yppjfcF cl?| ^Cp?l $& d2TT/^FT eF^F % % feRT tF^F/te^F ^ ^ 

flPl ^ 'd^df t twfPh f^FfcT if ^R cpt 3F^fiTcF ^Jc^F 7cRf <^F FJdffT if cf>q/3Fl^Itf> ^F W T5 ^FF^ 

t tenft Pt yPnjPi ^f/yro <m ^ ^ 

1.3. {W-fteF ^7if TZITW 3RR tR uflfen : 

iF^-f^F ^Tf if 3RR (^) cf>T TOF ^ ^F cTS?T 3Ttem f^F ^ if 3??R ^ |t. ^F? ^ yf^frF 7S^\ 

3fr? ^ ^*X1 *FT cpr^ yfcT^Pl 3lR ^ -ia^cid % ^c?Ff cfc 3RR %. ^jddM ddPlP] cRFi 3jPjch dH 
^R^^dl ^F cpq d^<?| Tjj 3idcn^| yfa^Piql cfc feH? TFPTT^F t}?F ^pF2TF bqNtjj jp^F-fcJjpq ^ 3RR ?F 'FFchdl t. ^FB ^cF if 

to? ^f Pito ^r ytod ton. 

1.4. ^ftfto *n<^ : 

totoi «jci> (idflifwil if Prtonf in fci^ "tor 3fr^?", M to #f 3tt^?“ 3to ^ n?r RjftorT t. ^t arr^? (3Fto to 
#r to?, ^t toT 3ff^) anf^ to, ftonT strr tm m tonff ^ ?¥rPm n>^n t, <$$ m t ?ter I 

cF?FfpF> OMl< cF?TF3F“F if ^ ^cTR-^m ^F ir^F 3Flto <jiF PumPFd cfR^Tl 3Rto Bt WFT t. 

1.4.1. "^Mir 3fjf^? ^dq ^r hfh to d^Fi 3iPicm PnniRjd ton ^mrn 3fR fin, toin Tn?£n nil 
"nr^TR" 3 #^? nn ctor ftomn fto ?rkii %, tofmn wmi sfr^f in ^mhsf ^enF n? ?F d^ndi t ^ ij^f ?mntoF 
yi^Fftodi n? 3if^ n?f nTRT <nF ^ nRcFT t. n? eFTn-if ??ii fin ii ^jcn ^ yfinjfcF if tom nm-tom nr 
tom^m ^ ^ ntor to toF. 

1.4.2. "?to 3#to 3ff^ ^ f^ “toi" ^ nT toR ^rn n? ftoto toFi ^mynT. cRFift, toin ingtn nil 
^cn ^g?sn ymr to I, M tonm toF t Pn 3ff^? tofH toito n t to. 

1.4.3. toi #f to£? ?Tmrmd: to? in ntom ^jcm ^ ton % to to? to n? nfn ^trtt t nr 
■dtoi j jMi^di I ciF to 3#to 'tifmq ?F ^3dT I. tot to to? wni^d: itom ijcm ?F nm ^en n? to Pto to t 
to nm to 3ffto ?TmRm: ntom ^ ^m? to fto to f. nra to? ^-ftofto n? nfn ^ndT It m to 

^f ■g^RdT I, tor to sfrto w?/#ft aifto if tonfto ?F ^TTcn I to ?to m tod? n? ftorfto ?F t. 
3Fcn?n ton nto 3TT?m?m tof ^ Pn ton 3ffto ftontora ton nnffip to? ^ ftoffto ^cn A nfn >nn>di t. to mtoF 
A, ftofto ?to 3ifto niFd??^F to to? in ftonfto n to nn toto ddpd ton I. 

1.5. ?mrm? tonmto nn toto : 

tototo to^f toto <n?iF f ftoran yPr»jfto ^jnnf n? ymra mg ^nxn I. A toto ^n in tom ?F 
?m^F ^ to nm -^idn togemm to d^ncm aiftom nn ?naF fto ^mn |t dF ^to toto ^ A aramcn 
wnifto ?nm?T?mn m nnmncmn ^n?-?FdTn ?F ?m>cn I. 



[HPim— tsp*54] 


w^snism: 


7 


i6. 3nwnSvi^Rw: ( 

ara?R ^>qPpff 4icff P fotfto ^ $4'Hi$e'*n <wraN anfe% himih ^ «n^R 

3 fycnft I*. Pi^iq*! ^>t tia4> xufjtvj 3fR a<w>qi&) % 3TWH *R <Pl4 q»;H vjoi^I ^ qxm tiiffe^. 

1.7. ftR£H vrflffcR; 

4MR ^> *R 3flR 4MR % Rf ^jf ^1 ^RT5H 3 c^f-^T pVl <^T-^T l^-i 3 (iruS) 

5*^1 3n^?T% PicHK'l ^T gte3 fctolM St 'tfcfxll fc. 

1.7.1. 3|RaRdl 3>l 3l*lM <P ^RR, 3TRR *T5*llf*MT SRI 3Tf^7 eft *TT5n ije4i 3 dMfdR ^RffeR ^ 

3ff^r ^ ip tpR°T 3#& Pwrei cwi 3*raSf gte t ftdRft toch.1 

1 .7.2,. 3*5 tlRlR ^TI3fi it yR *JT cfl ifR W $ ^1fa?P3 W 3 cft^ WRI 3#£? ^ 3ft ft># 3HH I HM £f^l 

o>i44>dN <ft fa# 4 >i^i4 % <pr^ 3T im ip face* *ft %e 3># *n fa# 3P? ?prwi ^ nfajft 3 £ft*r to 

3R # *tT# % # ?Jc3 <R TOTR 3 Mlfa?H # txRl <pfal 31 3R#cJ # RRT1 £. 

1.8. ftreeq Aeq 4> <ig>cH : 

###33nf $ ^r ^dd i $d -$FP cn?3 amnf# #3R m 3mnf# ^ciafftcp wi 3 ## t # sftii 3?r $fai 
tP# <P fc=nj jfiejtfWl 3tR cr>^o< jRllfciql 3>T f. fTf SRpR #3R *9RTft ^1 PH'hiM RRR^H ^1 f^'WH ^ 0Rn ^1 
ftdf^d ^tr ^n ^ ^ ^r ^ 3R? rnmiP&v toi <rt\ ^ srt ^ 

^Icq4> ^ OTPpTR ^qjpta ?t Midi ^ *tr PlM^l u l % ^ ^ 3?R f^RT^I TPH "ZH fcjtfxi 3#^?t tf>T 3RRT: ^T 

Pl'Mifqd fqci*q 'MM?cii ^ ^n Pt^HlPjci ?t T TR. 3TPT5fj| 3TFTT? Rpqi vjiicii ^ ftp qeift ^ 'dH'^Mik’ >M'«h ^i 

3RKIT^ ^ m^\ t PP^ ^3n^P Wf ^tPPTT 3TRte f^fcT ^T 3iPnM l fed 3ff^ f, P w i fed f^ ^ #T-^ff tPT 

f'FRTH tP^T ip 3TRcp Ttffas ip ^RTij ^ f. 


2. 'HIHHI : 

2.1. lllptp) ip 3fPttDi>(i cRfl vjTiyqAcqf tp IciVj, 374^1 ^F? q'td!^ cp TTRf 'Md lr 1 3t*jo|t|-1 

2.2. ‘TITBtP* TO ^ cRJT ^ ^dl^cT, &*&& ^n fa^TO 3lP^cl cRTT ?RTT ^fl 3M##3Tlf ^RT 5RR ^ *1 

oq^an ip wr i\ gfcnjM cpt 3if^cT ^ dan/^n ireti ip yiiWdr4 tf&i ip ^tri to^r tp^n %. 

2.3. ‘^TR^T’ TO ^ dan 4 ^ -gRTd ?T?R ?RTR 3Tf^TcT cRTT ?TTpTH ?Rn f^f4 ail^1^4^ gRT 

WT 4 3TpR4RpR Pnqi J NI % 3?R piRTcP MT'i-f 4^1 ^ ?RR cJelld <P WT 4 Hvfllcu^uj yHRN^ %. 

2.4. ‘^f^T ^T^RT ^ TO^^RT/^teRSTpT^^pfTI. 

$ ^gRI 3TpR4fcPR cfRdl f pp dlfeM SPP^T §3n ^ ^wfR ^ WW fcPTT 

tllpM> tp TRdKR ('^fe ’dl$lqK 1 cpinl^c ^TT 3RT SWlfiRcPdl t eft tPM"*?! tjSt tp ^TRTlPltT tP^) 


3rj?y- II 

Pl^ltPl ip 3ffepH tRP <ilPlrc| 


1.1. 3TNtPt 3^4 'Hd'Rl tp qPH 3TPPP SRI ^RT ^TR cp??l ^Tl 3Fq ^Rfrl cpt fcRtW? ?PR ^IP*R 4 

^tp in ^|ppn ip tool ?IT f^lf^RpR cpt ftajft A 5^R ct?t ^ ^fgp ^ ^ ^t 3TO R3*1 xpf^. 


1.1.1., f^^f^^a^ftPtf^r^Rj cp qRj^rt aFRT$i*n TRfri ^ri*r^i ip uti 4 3tn% wi ^rtt44t TnCT 
^i ftRT^f ^T? ^1 lep pRF[ R3Tc! ip 5lf^ ^T ERRlftl HI ^Rfcl viRI ^ ^ |. 
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1.1.2. ?HPp 3TcTTET, E5 Re ftPET ftp RRf IRHlfe] ET HTEfR E>l 3TTEtp gRT EHJR EjHR E?t RPn ^THE-HTHE EH 
HT^RRRT^TTf Rt T3E-ftW EET faPwR EET ft^TET RHfiFT ftft eft gRlM^l Rft. 

1.1.3. JTififo niftr anft R> htto R % hue cft^ ^ete 3fr? ehppt e>i3 ee^ee heft ehhje 

cp'Ml sRftRt^Enrf R> faqR, EH fqfaqtyfiiPitjHf «p 3FJHTR ftlERFF % 3 ]RPt Ret. 

1.2 . RH-Re ETCH ERR R tj 4 3TTHE>T 3 ]hR Rfen HTEHE R EefTcft, ET%R, tftHT cT^TT 3FE HEIR, Eft RH-Re cp fcPJ 
etneR d'nqi etkjei, R> eR R w ^dmi eft erht etH^. R her anntp eetRi aRicite eet eifeRig eR EHifad eRR. 


1.3. 3HHcft 'tfwitp timm-il «waft Elf^v; cTET: 


it cpl Hldd E>HHT Elf^J 


1.3.1. tpHET fRR> Rft % Hm M\ft<J><1 Rfeq HTdHE) R> HTTE cT^TT tp HMH R RcEET?R eR Rt ^fcp ^cKtRuI cp 
f 3ftH k.’E'ttRvj] if H?lET E>hR <P fcPJ 3il^ycl f. Rft % HRT ^Rl^d Hfft Rfe<| Hrq^El cpt TJE> HfRnRsjH E*EH ftJET RTcTI 
I fwTflcM Rft R HHcEPH ftPET EfUJ. 


1.3.2. RfeH *lE*q R HTdllMd Cp yiflvjHiaf RRt dHtPlR, ®fR EET dHd W E?[ EFT eR Rl 3TTH 

R> eR R hee eR R^ erR Rr far? 3nwcp hthR. 


1.3.3. RfeH 'dKHE SRI sftfRd RR HTft «RR ijR HPH R 5RgcI eR vR ‘3 ]hR ETFcp eR RI^P?’ REft HER R 3T|cFEcb 

f. ?HfR Re ET Hl'tmV ET -gisftpl cTT?RHT ET Mddldl HFEREE ^1 ^T¥R <PT^, tpp ^RT cWT 73RT if> 'sfpj ^ 

?#RT f ^RTT ft^lcp cp W viMcHil 


i .3.4. ^rtfr ?wT/^r aflrM^ant ^ ^ff#r aiteift ^eh rer-wi m Mf^r srh % ^ra-wtp ^r Rwrfer 
Cp$ crqlRh ^ 'Hd'M ^>W13TN^> 'dc^d^R ^T«pS 1 o^cTRn XJcp ^RM tp WT ^f ^ElPft ^RRl |. 

1.3.5. 5f^T ^T ^ ^ cpt^ 3TP& m A ^T ^ ^ flfcl ^ t I^R# feEf WR t. 

ftHfeld % 3^?T <^TT RF ^Plftxld t ftp cp ftj# cf?T ftdfcf ^ 3TEPP ERT 3R^ % 

«fT^ 5RFT 


1.3.6. HjfafoETcT ^ ^E RREq SRT SFEPt ^cP ^RT Efe ^TTft ftRT RR H^P PR-^T tp f^PT^ 
?f. HRTlftrT tp^ ftp 'Mftdl Efe ^ 3ff^H WRT ^fR] TRR1, ^fRT TPR, #^T ^RT, ET31, yid^ld tp] ^fTH, 3TFtPl 

ErTT^cT ^TS cp <2?ft ^ 3tR EeTR?l 3RR ^| f^HT? E^I R ^tf^T Efe ^E ^RRT £RT R^ltp)' (Pt tp 
3R^T tPi^ftd'H cPP t f^/^R RF» xnf^I. TTto ElS EERT sfRl ET cf[ fefadd FRRSR tPT HER ER^ ^ 
5clt^TPlF Rnq ET cjftpE Hftl A RT?T ftPET Ep ^PPEl t. Efe 3FTE>I 3Ref tpRf^] cpt ET FEFR ^?EE TRE EH 
HifcRT Re htr eR Ret t, R ^eet cp fRmcp ftizpiEd etst R RtR e^. 

1.3.7. ^Prftdd tp^ ftp fRTSR EH ^TER/Ef^M <R HTEftjE $f^E HTEHE EE afTRR^3|R £RT RRe R?E 

Rr ETRH3 ^ E?R TJET E)l4PddE R ReH R RTR t. ’JEER £f^l HTEHE tp ip4/ETER tp EST 4 3TTETET HHTET Rq Rp R 
HTCEH R R ftPET RRI ETfRj RH ^f^E HRHE R ?HT 3n?TE ^ hRe ET ETER EFT Rt R]R ETfR? ftp E? '^EER ftpHTtp 
tllcJd ftPET EET I. 5ffrr*jfdEl E?f ^4'?1 RRl cp f^ElftlcPl^I ME tp ERIE RRl HTEHE tp ^eT H3TE A Rt RlR 

ElfR?. 

1.3.8. ER EEHTf^T ESTT/ET EfRjfRrT ^PT E-3TRE SRI RRe ^-3TP3E Rt ET#0 R ETE 3RPT tpR RcRT 

Etr etr eR Ret I, ^jeet eR rtR ere ^ fR^ Edfed RRn htehe tp Tna] 3 tjeRe eR. Ef^ ete E>Rfc<HH <$ Reh 

^E HFRH ETH1 EE^EE HF R R3TF3E RlR eR ftPET ^TTET R ET ^TEEl HjRf^EE eR ftp 3TF RrRR^3TT# R f^FTET 
fWlEd ETST cp ERT 3TER ftlEEEE eR eR. 

1.3.9. HeEET ^E HTEHE R E? 3 ]RRe t ftp E? 3tlM|3TI^ gRT HRE-HTEE EH MfRl REHTcfl EH 3TER eRet 
ETFET R1 fRRR tfZf] EfcRfcTEt RR pFEM cp fcPJ tTJET tjR "H3TET*f^c|H u r RR. fcfEHF R eR RR R, hR HJEET 
^E HTEHE E>T ERR, Rftpp ^Rp EFT R^ R 30 tpR\gy fRf R ^ R EpR ETfR?. eR tR RETHT eR ETTET t ET 
EtR RrETE | Et ^>EET ^pjftdd eR ftp 3TTE ^R ERR RR'Rl^RTt <5 ft<^IE> fREEEE ETfiT E>l RR, 



[Hmffl—TTO4] 


:afm 


1.3 -10. ft# 


& *m# 3 aipwft y 


1.5. i 

ftmn xr 


tfito *re *q t tote* *n *p* 

^i4I| y Wt ^ ffiy * $? ^ ^>4Pw> ^R! Sffft vm % Jfk5fc&£lW< % ’JfSj*! 

' pw ™ ■& tWRw sri % 3 f*q*n gftfctw if# % m Pm P$m m 


1 .*. ft* W5W fc ftws ^Wter PwiO/g »i ft (Sni'i mn ftfcBs ftfe * ftyffo, 

wr \” Iw ** w# * **r * ym ’wS f^sitaff # fase ^ fc fcrcm fcg iM a ftfa $ « 
jtyai^ gwr g ***** « #rt. fiwiamjm. sri in *i«r, *(*$»*, aftramn so,«»/-*rt m sft 
WwB w*i, 5» ywwfcwriiu wmh. Mwf ^tosm ftfe #ftiramf-*s afepfer ^ g 


^ron »'^w inlfl^fiaa ^'J^ * ^ ^ ^ a>gH, * >l * m ” w 881 

2. 'WM-hwh 1 ire * rew 3 tow, gagnn jwygaiaaft^iatnTriftH^rniftBjirt^Rtij^sro 

1W 4 3P?i#S@? ft?^ «pfl& Ofr? fc|?|ifc <1R| ■&I') ^ 3cfliH ^SR if ^^iQRVf y ffgf Sfl fc. 


• [f^m IH/IV/69 ^5#/2003/3m. ] 


No. ♦lT7M4/UkS/Oe7 < —4 
Cfecufer No. SEBI/MRD/SE/CIR-: 
dBedSeptember 30,2003. 


mmtamm 

Mumbai, thc^fh Fdmiaiy, 2004 

ARffiNKHENIS TQIBS BUSINESS RULES Of 
&TC exchange OF evbia 


t, 2003 and bvSEBI 


*«m> 


“* “'” bCT - *«■«*“- ^ 

C*. The member Bull use Unique Client Code* for aU client* for which uumtm* tw «- .. ( , a .. . : ' ' .-„. 

^m^^ b^ office me PAN Hop? by to 0*£2Z «S2S 

SSS^^SMSrSSSSa.®sSf 
«^^^ 4 S 23 SSS 3 SsS 5 r 
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The above requirement is made applicable for clients having order value of Rs.l lakh or more. The members are 
required to furnish the above particulars of their clients to the Exchange and the same is to be updated on a monthly 
basis. Such information for a specific month should reach the exchange within 7 working days of the following month. 


Annexure IV 

RISK DISCLOSURE DOCUMENT 

This document is issued by the OTC Exchange of India {hereinafter referred to as 'OTCEl") in coordination with the 
Securities and Exchange Board of India (hereinafter referred to as "SEBI”) and contains important information on 
trading in the Equities Segment of OTCEL All constituents are urged to read it before making a purchase or a sale in 
any security being traded on OTCEl. 

OTCEl/SEBI does neither expressly nor impliedly guarantee nor make any representation concerning the 
completeness, the adequacy or accuracy of this disclosure document nor has OTCEl/SEBI endorsed or passed any 
merits of participating in this trading segment. This brief statement does not disclose all the risks and other significant 
aspects of trading. 

In the light of the risks involved, you should undertake transactions only if you understand the nature of the 
contractual relationship into which you are entering and the extent of your exposure to risk. 

You must know and appreciate that investment in Equity shares or other instruments traded on the Stbck Exchange, 
known as risk capital, is generally not an appropriate avenue for someone of limited resources/limited investment 
and/or trading experience and low risk tolerance. You should therefore carefully consider whether such trading is 
suitable for you in the light of your financial condition. In case you trade on OTCEl and suffer adverse consequences 
or loss, you shall be solely responsible for the same and OTCEl, and/or SEBI shall not be responsible, in any manner 
whatsoever, for the same and it will not be open for you to take a plea that no adequate disclosure regarding the risks 
involved was made or that you were not explained the full risk involved by the concerned member. The constituent 
shall be solely responsible for the consequences and no contract can be rescinded on that account. You must 
acknowledge and accept that there can be no guarantee of profits or no exception from losses while executing orders 
for purchase and/or sale of a security being traded on OTCEL 

It must be clearly understood by you that your dealings on OTCEl through a trading member shall be subject to your 
fulfilling certain formalities set out by the trading member, which may interalia include your filling the know your 
client form, client registration form, execution of an agreement, etc., and are subject to the Rules, Byelaws and 
Regulations of OTCEl, guidelines prescribed by SEBI and in force from time to time and Circulars as may be issued by 
OTCEl and in force from time to time. 

OTCEl does not provide or purport to provide any advice and shall not be liable to any person who enters into any 
business relationship with any trading member and/or sub-broker of OTCEl and/or any third party based on any 
information contained in this document. Any information contained in this document must not be construed as 
business advice/investment advice. No consideration to trade should be made without thoroughly understanding and 
reviewing the risks involved in such trading. If you are unsure, you must seek professional advice on the same. 

In considering whether to trade or authorize someone to trade for you, you should be aware of the following: 

1. BASIC RISKS INVOVLED IN TRADING ON THE STOCK EXCHANGE (EQUITY AND OTHER INSTRUMENTS) 

1.1 Risk of Higher Volatility: 

Volatility refers to the dynamic changes in price that securities undergo when trading activity continues on the Stock 
Exchange, Generally, higher the volatility of a security, greater is its price swings. There may be normally greater 
volatility in thmly traded securities than in active securities. As a result of volatility, your order may only be partially 
executed or not executed at all, or the price at which your order got executed may be substantially different from the 
last traded price or change substantially thereafter, resulting in notional or real losses. 

1.2 Risk of Lower Liquidity: 

Liquidity refers to the ability of market participants to buy and sell securities expeditiously at a competitive price and 
with minimal price difference. Generally, it is assumed that more the numbers of orders available in a market, greater 
is the liquidity. Liquidity is important because with greater liquidity, it is easier for investors to buy or sell securities 
swiftly and with minimal price difference, and as a result, investors are more likely to pay or receive a competitive 
price for securities purchased or sold. There may be a risk of lower liquidity in some securities as.compared to active 
securities. As a result, your order may only be partially executed, or may be executed with relatively greater price 
difference or may not be executed at all. 

1.2.1 Buying /selling without intention of giving and/or taking delivery of a security, as part of a day trading strategy, 
may also result into losses, because in such a situation, stocks may have to be sold/purchased at a low/high prices, 
compared to the expected price levels, so as not to have any obligation to deliver/receive a security. 
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Spread refers to the difference in best buy price and best sell price. It represents the differential between the price of 
buying a security and immediately selling it or vice versa, hosier liquidity and higher volatility may result in wider than 
normal spreads for less liquid or illiquid securities. This in turn will hamper better price formation. 

1.4 Risk-reducing orders: 

Most Exchanges have a facility for investors to place "limit orders, "stop loss orders" etc". The placing of such orders 
(e.g. t "stop loss orders, or "limit" orders) which are intended to limit losses to certain amounts may not be effective 
many a time because rapid movement in market conditions may make it impossible to execute such orders. 


1.4,1 A "market" order will be executed fully and promptly without regard to price and that, while the customermay 
receive a prompt execution of a "market" order, the execution may be at available prices of outstanding orders, which 
satisfy the order quantity, on price time priority. It may be understood that these prices may be significantly different 
from the last traded price or the best price in that security. 


1,4.3 A "tout" order will be executed ©nfy at the "limit* price specified for die order or a better price. However, while 
the customer receives price protection, there is a possibility that the order may not be execut d at all. 

1 4 3 A stop loss order is generally placed "away" from the current price of a stock, and such order gets activated if 
and when the stock reaches, or trades through, the stop price. Sell stop orders are entered ordinarily betow the 
current price, and buy Stop orders are entered ordinarily above the current price. When the stock reaches the pre¬ 
determined price, or trades through such price, the stop loss order converts to a market/limit order and is executed at 
the limit or better. There is no assurance therefore that the limit order will be executable since a stock might penetrate 
the pre-determined price, in which case, the risk of such order not getting executed arises, just as with a regular limit 

order. ■- 

1.5 Risk of Hews Announcaments: 

Issuers make news announcements that may impact the price of their securities. These announcements may occur 
during trading, and when combined with lower liquidity and higher volatility, may suddenly cause an unexpected 
positive or negative movement in the price of the security. 

1.5 Risk of Rumours; 


Rumours about companies at times float in the market through word of mouth, financial newspapers, websites or 
news agencies, etc. The investors should be wary of and should desist from acting on rumours. 

1,7 System Riski 

High volume trading will frequently occur at the market opening and before market close. Such high volumes may also 
occur at any point in the day. These may cause delays in order execution or confirmation. 

1,7.1 During periods of volatility, on account of market participants continuously modifying their order quantity or 
prices or placing fresh orders, there may be delays in order execution and its confirmations. 

1,7,3 Under certain market conditions, it may be difficult or impossible to liquidate a position in the market at a 
reasonable price or at all, when there are no outstanding orders either on the buy side or the sell side, or if trading is 
halted in a security due to any action on account of unusual trading activity or stock hitting circuit filters or f<ir any 
other reason. 


1.3 System /network Congestion: 

Trading on OTCEI is in electronic mode, based on satellitc/leased line based communications, combination of 
technologies and computer systems to place and route orders. Thus, there exists a possibility of communication 
failure or system problems or slow or delayed response from system or trading halt, or any such other problerif/glitch 
whereby not being able to establish access to the trading system/network, which may be beyond the control of and 
may result in delay in processing or not processing buy or sell orders either in part or in full. You are cautioned tb 
note that although these .problems may be temporary in nature, but when you have outstanding open positions or 
unexecuted orders, these represent a risk because of your obligations to settle all executed transactions. ; 


3,1 For rights and obligations of the clients, please refer to Annexure-1 enclosed with this document. ' * * ;•/ 

3,3 The term 'constituent' shall mew and include a client, a customer or an investor, who deals with a Wading 
member for the purpose of acquiring and/or selling of securities through toe mechanism provided liy OTCEI 1 . • 



TOE GAZEITBOF INDIA : EXTRAORDINARY 

*4 The term trading member’ shall mean and include a member, a broker or a stock braider, aim has been Admitted 
as such by OTCEI and who holds a registration certificate as a stock broker from SEBT 

9.4 The term trading member’or member’ shall mean Member/ Dealer. 

I hereby acknowledge that I have received and understood this ride disdooure statement 

Customer Signature fif Partner, Corporate, or other Sipiatoty, then attest nidi company seat) 

DDMMMYYYY 



1.1 You should famili a r ise yourself with the protection accorded to the money or other propert y you may deposit with 
your trading member, particularly m die event of a default in the stock market or the broking firm's insolvency or 
bankruptcy. 

14.1 Please ensure that you have a documentary proof of your having made deposit of such money or property with 
the trading member, stating towards which account such money or pr op ert y deposited. 

1.1.3 Further, it may be noted that the extent to which you may recover such money or property may be governed by 
die Bye-laws and Regulations of OTCEI and the scheme of the Investors’ Protection Fund in force from time to time. 

1.1.3 Any dispute with the trading member with respect to deposits, margin money, ete., and producing an 
appropriate proof thereof; shall be subject to arbitration as per die Rules, Byelaws/ Regulations of OTCEI 

1.3 Before you begin to trade, you should obtain a clear idea from your trading member of flii iv nto^ 

fees and other charges which wifi be levied on you for trading. These charges will affect your net «•»»>* inflow or 
outflow. 


1.3 You should exercise due diligence and comply with the following requirements of the OTCEI and/or SEBI: 

1.3.1 Please deal only with and through SEBI registered touting members who are members of die Stock 

and arc enabled to trade on the Exchange. AH SEEK registered trading members are given a registra ti on no., which 

may be verified from SEBI. 

1.34 Demand any such info rm a tion , det a il s and documents from die trading member, for the purpose of verification, 
as you may find it necessary to satisfy yourself about his credentials. 


14.3 Furnish all such details, in hl u ant required by the trading member as, required in "Know your client" form, 
which may also include details of PAN or Passport or Driving license or Voters Id, or Ration Card, bank account and 
depository account, as is available with die investor. 


1.3* Execute a broker-client agreement in the form proscribed by SEBI and/or the Relevant Authority rvmri 
““ “ because thi. may be uaeftu a, a pro* your de^^angem^.^T^r^gt^ 

If:* ° rdCr for bUy ° r ScU of a «ecurty w writing or in such form or manner, as may be mutually aareed 

Ourm* instructions u. wntmg en«u». that you hase ^ootrfyour intent, inc»a- of dilute, with the nadto^^r 

< lt ntraCt “° te “ iwwBd to 3"* ** towding member which contains minute records of every 
transaction Verify that the contract note contains details of order no., trade number trade time trade mice trade 
quantity, name of security, cheat code allotted to you and showing the brokerage separately. 

° be E * VC . n {® e ?‘ by ***.* ^tiding member to the investors latcat on the next working day of the trade Contract 
note can be issued by the trading members either in electronic form using digital signature as required or in hard 
copy^ In case you do not recrive a contract note on the next wmkfag day or Ta mXX^ed^e 
touch with the Investors Gri4^M|ce Cell of OTCEI. agreed time, please get in 

1.3.7 Ensure that payment/delivery of securities against settlement is given to the concerned tradinv memivr njiMn 
^ t< l the date announced by OTCEI. Payments should be made only by account payee 

cheque m favour of the^finn/company of the trading member and a receipt or acknowledgementtowards what^uch 
parent is made be obtained from the trading member. Delivery of securities is matteT^rmS^nf toe 
trading member rather than fathe beneficiary account of the trading member. 
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is not received on the next working day after date of pay-out 
with the concerned trading member for its release. In case pay-out is not 
ng member wtthm fine working days, ensure that you lodge a complaint with the 


umi 


AT mmar. 


ft* b> 


stOfCB. 


is fStptiMfr to send a complete ‘Stat em ent of Accounts’, for both funds and securities 
B di Amb , at such pe ri od ici t y as may be prescribed by the OTCE1 from time to time. You 
’* Statement immediately, but net later than 30 calendar days erf receipt thereof, to 

M^jheeirar is not rectified or there is a dispute, ensure that you refer such ma t ter to the 


• •fiwost a trading member/reg istered sub-broker, you should address the complaint to 
hgrQTCBf from time to time. 


esttber tttrrenders his trading membership, OTCEI gives a public notice inviting claims, 
of a claim, relating to "transactions executed on the trading system" of OTCEI, ensure 
CE1 sritbin frier stipulated period and with the supporting documents. 


embe r is expetted from t rad i n g membership or declared a defaulter. OTCEI gives a 
my, from investors. In case of a claim, relating to "transactions executed on the trading 
you fax^e a claim with OTCEI within the stipulated period and with tlie supporting 


y a B g d member found to be valid as prescribed in the relevant Rules/ Bye-laws and 
AsOsshen. Fund (IPF) may be payable first out of the amount vested in the Committee 
i Defaulters, on pro-rata basis if the amount is inadequate. The balance amount of 
«l»t of Rs.50,000 per investor claim , per defaulter/expelled member may be payable 
i dw ti e muter the scheme of the IPF. 


2. D» 


B w tak s client, a customer or an investor, who deals with a trading member 
t / or selling of securities through the mechanism provided by OTCEI. 

and include a member or a broker or a stock broker, who has been admitted 
ration certificate as a stock broker from SEBI. 


For OTC Exchange of India 
K. KUMAR, Managing Director & CEO 
|ADVT IMV/69 ZC/2003/Exty.] 

3EJTO-IH 

9 2004 

^ ^U/Wfr. —7 2003'#®»w1faw ^Rnrsn 18 ^T, 2003 % 

M ^^WM4ly^/m-24/2003/18/06 11 2003 51/^^ -22/2003/11/06 5RT 

* * 


aWNtan^arf 4 wfr awi # M. wpri # 5$, ^ m mvt # M ft?# # 

llfal (frtffcfrE) ^ dkMH ^ SRttoF ft># 3RT 5T# % 5ft # 
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cfvi^gcfl, yfcH^dl, ^f^RT, cjil-itcq CF> TF*RR? ftWRR RSR ^ 4 fcF? yRr^fa 4 RJ9 if cftRltff & 

Tjcl -Jv^i 4 ^jqi) R>1 TfcRT^R if 3IT^ d(tfrR u l ^ ^ 4f R*iq*R<Wil "01 

sktt r>tri ?Rn *•*’'" 

TT5RR PiHfefftiJR % *Jet ^idH *j4t ^ R>?^ RFI f^TcR § '. * * * • 

i) RcRRfat 4 qm ^TRT tfr RTcft RR>4 * RJRcm25% ’ -v ->< ' : 

si) ?ffRfa RRT T??tR (RR>£t3JR) SIRT RRRI - 4f>f SRT vflft ^TcTR 25ft<• 

lli) qfcPjja cfRT/RT 4f> RR^I - (3ltedR 50%) .v * • '.«&■■ 

#?! n 2 ^R 1999 4 R^RR ^.TJW^31T^/Rlfc^/TR-19*99 4 vtf47 Pl*dfclRsq Wl ^ ^ 

<iTtTRT 41 ftl4l ^ ; i ■. 

i) rrm* 1 - 12.5% ■' .f-. 

ii) RR^/RRJ^felR * 12.5% 

ill) RR4l/RR>3f3IR/4f> RH&qfcRjjcfRt - 3i(WdH 75% , > , 

n^irfo cm q^TR % f4 ^ *^RdR ^ 4t *£&R WEIRT R>1 ^ RTTR R4f4 R5 4lRa*i JWRR 4t 

£ 4?cRl ... . . 

Ml % 18 ^R 20C R> RftRR Tt. ^t/OTn^t/ WW'24/2003/18/06 % vtf4j ^RRR ^**41 4 ^ 

4> PlHfelftsl'd RiR 3 ^flfad f*RT t: '.. ’, 

^1 qfc?R 41 RT^3 3 ft®* #1cFTTRTC R$4 % ftiq 1 R^F? ^* *PR 3fRTR Rift* C’Wh* ^4*1* 
TJcRT^Rf ^TTfTR ^<j4l4l1RTRyWl4^RR7 RRfi| ^TcTT^I, *[ 31 *$R<IR $4 4l 1 Wft . ? 

Wr * WR^RRlfry^ %f^RTR^to^^RfhR^RTfl^*RIRt*^^#IHRIdRRi Nt*^ 3^ 

$f4p ^RcRl R>*V i * R>R *. *RRtff *11 cm W1 * 3|faR5 Tlftj PlMftlfeW Rlcft * *1 RtR^I 

R?f vjIIM - 

cf>) RT^TT^T ftWc) 12 RfEff ^1 TSftp RcfH#R sflftpR Rfl | 3T#?\ RTR^ fWel 12 R^T* * ^RTR ^j(* 
TTcpffElrST rj tf>ri efR-^R R^f ftPRT I. 

^) TTTFT cp ftlihldd Hte R^t 1 

R) ftqix^n RTRRTf Rlf^RR R^f $. 

g) “R4 jt ^rriq# ^ ^ f¥mRR *t fW ftraRRR/RI^ *t RT^I cPR ?|PR3 ftRTRR. RTRffi, 

y?3<bH ftcjirH qxnel, q?IR#TR> *3Rf, RR^ittR ^ 3?|ft ^ WER *1 f^RSfelcT R2R 

RRcJT3tj *t TTf^T yfcilbllRci R>TR1/RRRR1/RTR R^Rl, 

^) •~T-^TUf R^TT fcp RR7R ^ M RfT ^RR|R f*R] f W5 if ^ ^ ^REfftl 

TRRRRR (TR3j)d!) yid fcpRl 


RRTft Rf% RR ^fmcT qfte *| ?fl^ ifr RTR ^ Wl ^ R^l R?f 3IRft * ^ 

1 cp^TS RR^ R^ T) 3#JRj ^lldl ^RfT^vT ffR^Rl R?l *1 3TTR7 RRkTT ep| R^TcPR 19 RfRRtf 1996 * 

M rRrr TRTR^/^^ 1^41/270/96 if $m W R7 RWI HT^RI 3^ ddHif ^1 ^1 3TTOR RR ^ RRRR5( 
R>^RT. 

1.1 qfcnjftnri viRi rr% ^ *rirt 

^R TlRTR/^tcR 3d^RaRp % RTR 3T^Rtf^R gtcT^jcfRl,"f^RRH ^JcRTRR RTfv^R RR ftvRl ^TRRl, RfR|*TRIR|, 
3-TTqy^cbdl * qfcf»jfcl RdR^ <Pt ^ R?T^ RR fttf>cR ^ WfK\ f. Rf RJRT 3TT^R?r qtW^fvJ RTIR) |feRl if £f$R 
RR^R/4teR SRI R?1 r£ PR'Ri^d, RRRRR R?t R^, RJR#RR 41 r| RT RRR 4t R^ f*# # ^ffJjRT ^ ^R 
RT R RRTf^P, ^R SRT sftcfftfef R| Ml 3pR Rf^t Rif ^R MfRI^T *#c| ^ $f^R 

TTR^R/^Wr 4 ^ if $f^R TRTR/4WR 41 RRRR£cfl3T!, qf^cnafi, sffRT tRRRii 4 

TFRT ft'^TRR cISH ^ 4 feIR qfcRjfcT 4 WT if eft sflltft $. ... .. u ' . 







V* ^ (^t> 5*T 11 2003 ip 3Trt 

r 22/2003/11/06 * ^ M* sfcPjM % faq <n^n irrTO; ?frrt [Weito 


t|c# ip ’7R ?ftR fcpfr vit 15% % R^p <P 3-P ?R 11 

" * Tfim ^.Tj^^tffi^^R-9/2003 $ nan frra $ro? to* 3 ^tr-^ft 

; ^^5«r gq i fc ^?it ctff<pi f. cisnft tfrt *efa> ^ ^ 3^™ 

OR ^ SNl *nTO?l3 3^1 *& ^ ^Rt <PT TJRIRR ^RT? 3 EJR ^ ^ 

ftnn vppj^n. 

^ ^ ^r I. *r? to?*, strafe «wi ?#*? ^ sir^r# 3 tfp sfe*n 

M 4®*^ tpj fofrro (M} ira li *& 2003 % ^ tMiw^J ^ii^- 
22/2003/11/06 iP wffoj fifin' 1 Ri & *n? f^Rfa fcRi ^ t f«P srfofTO 'Jyft wtri^R '^ttert 

rv . A **VfL >.^a.ifc-. - jY' \ *X 

rwdlwl WlP: 

• -' i!:WVU* 

1. cwi mfcfa gn/roft cwi *r*to$ sjot. 

1.1 infrfa ip rap ttfi 30 % iP ^?t w ^ ^rr 50% f^n ^kri- 

12 3itoW<pr^Wi infibi iP to& ^ TO? ^ 50% <fp ^rn fo TO^rt * ^ 

^RT «p! 2003$?afel tW *?T3n TO 5 ! 3>? feWT TO 

13 in$.^*n$e 2^cn$ i 999 3 tfr ?i.^^3TRlr/^ffMi/?R* 19/99 sri #r Wf^t ^ ^ 

i»w*Mi gro TOft, «fa> 7 TR#t TO^taTR ip 3 & * 1 ^ ^^ ,| - 

1.4 ' i ro^ ^pp^i ^ ^ 'W^ t. Pin4t\ ^mr. 

- r;x ■■■ i*\' ' 

15 ’WJ^^ropi: ' 

w -^tn^cq ii ^BSWR. SwiRft^ (« ^ ^1. wS ™ ^ ^ 

'■’^ 70 5^ Wft* ^i (^ ^ ^ ^ ^ ^ ^ 

■•ii^g^mt ii fj^sn <p?ct f) ^ 7ir5Ri3TT^^T€^R^t. 

^f) < ^T^PT^t yRf^M ip IcP? 10 % FRI 

^ 5Ri^rt( n q*a S) tfi wqsti ^ * f^ ^rf553 Praci anftq ^ (w^i) 

^51<pJ1^cpJ|10%^n. 

tj) ^ ^ ^ T1TRT vHttT^ ^ ^TTRf^ ^ f^i-icnr^^T 

^NtT 500 tp>?p5 ^ aijipp %. 

t. 

ip srfcITm tp ^ ^STO «p^ ^ ^ ^ TOW ^ 3R?q^ 

% ^rcf>^ ^5^ snferql ^f> 15% ^ sri^Rf? ^ftt. 

‘ ' * \ ^R t^rt i|«q5.5Ri^^ft^wn.3^^ . v 

.' ., - r ,, MWfe^i «hP cCT y(ci*jfa<4i, ^ ?T^Rt 1RT ^ ^ TOR cp 

x^*'|>'.fv\ fePJ ^ ^ f, *nftcf #P?1. 

^cupir 

11 qnPPBTO i SlfitftWt*<WI^^^™ 

qngcfl towi *. ’i? wf ^ t*' 3,f ^^' ^ ^ ^ 

g^HBi 5ft5d *wfl, *5^ ^ * ^S *fta afiP3pPf * 53>R. f^ ^ ^ ^T 

% aft? t^prare ^»i Pi^ t. 
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11 rM 2003 M vPm ^A’^VH^/T[fc^%?R- 9/2003 $ w fi w fft g *pfi 

^cwm iF RH<j^ ifc 3FpTR ij 1 if q*fep| Jpmd feft a&ftWlft 

na» % farc? gfrffi % wi 3 m f flwft frrtf »4frarcr» 

^'iche ifi 3$FT #u. 

*3) tp¥t tp^j ift ^(ciRcki ^f a«n RTfcfa trot sriEwitfq w gftq f h 

3fR Tcgx^iH r^g gr?i stht^ci i'Rmc vr*> SFjjir* TOgnlrocfe 

3TEto^rn. * '"■■;> 

^t) vJtr ‘cp 1 cmi ‘^r cr ^i<tH mxR* r fipqi 


^ aftdM J h i i tem 
%. $*ir, tn* ^gr wimw* dritw i fl 

[%h fH/lv/69 ^tefeoos/arar,] 


NorrancATiON 

Mumbai, the 9th Febniary, 2004 - '•• • - -\ 

AMENDMENTS TO THE BYE-LAWS OF 
OTC EXCHANGE OF INDIA 

No. 035 1/04/L&S/008. —As approved by the Board of OTCEI at its meeting held on August 7,2003 and by SEB1 
Circular Nos. SEB I/SMD/SE/CIR-24/2003/18/06 dated June 18,2003 and Circular No. SEBl/SMD/SE/Cm-22/21103/! 1/06 
dated June 11. 2003. 

Amendment by incorporating a new Chapter III-B after Chapter XH-A In the Bye-laws: 

til - B. BASE MINIMUM CAPITAL 

1. Base Minimum Capital 

The Base Minimum Capital is being taken as security for due performance and fulfilment by 
the member of his engagements, commitments, operations, obligations towards the Exchange 
/Clearing Entity or any other party, arising out of or incidental to any contracts made, 
executed, undertaken, carried on or entered into by the member on the OTCEI. The minim um 
Base Capital is Rs.4 lakhs. All members have to comply with the Base Minimum Capital 
requirement before their activation on the Exchange. 

The members may opt to meet the Base Minimum Capital by way of: 

i) Cash to be deposited with the Exchange- minimum 25 % 

n) Deposit of Fixed Deposit Receipts (FDRs) - minimum 25 % issued by approved banks 

m) Securities and/or Bank Guarantee - (maximum 50 %) 

SEBI vide its circular no. SMDRP/POLJCY/CIR-19/99 dated July 02, 1999 had recommended that 
the composition of the Base Capital be as follows: 
i) Cash - Minimum of 12.5% 

li) Cash/FDR - Minimum of 12.5% 

iii) Cash/FDR/Bank Guarantee/Securities - Maximum of 75%. 

The Exchange proposes to continue with the earlier composition of BMC as the same is better in 
terms of risk management. 

SEBI vide circular no. SEBl/SMD/SE/Cir - 24/2003/18/06 dated June 18. 2003 has amended the 
clause relating to the minimum BMC as follows: r 
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The Exchanges having average daily turnover of leas than Rs. 1 crovc for the put three 
consecutive months front die date of this circular may maintain die BMC at Rs. 1 lakh. Bes id es , the 
exchanges which would have the average daily turnover leas Than Rs. 1 crate for any date 
consecutive months after die date of this circular would also be eligible to maintain the BMC at Rs. 
1 lakh. The excess of die BMC over Rs. 1 lakh may be refunded to die members subject to the 
following conditions: 

a) The member has been inactive at the stock exchange for the past 12 months he., he has 
not earned out any transaction on that stock exchange during the past 12 months. 

b) There are no investor complaints pending against the member. 

c) There are no arbitration cases pending against the member. 

d) The exchange shah netain/deduct/debit from the BMC to be refunded, the amount of any 
complaints/claims of die investors against the member and for dues crystallised mid 
conting e n t to the c xc faaa ge/SgM arising out of pending ar bitration cases, appealed 
artatMtiMi —wnk, sdmaMt ndiW e^aiUW, SBBI mnwnw law, etc 

e) The exchange shall ensure that the member has paid the SEtH turnover foes and has 
obtained a No- Objection Certificate (NOC) from SEBI in this regard. 

However, if the average daily turnover of the exchange exceeds the prescribed level of Rs. 1 crore for 
a period of one month at any time after the date of this circular, die exchange shall enhance die 
requirement of the BMC of the members back to the level stipulated in SEBI Circular 
SMD/3ED/RCG/270/96 dated January 19, 1996 and shall obtain undertaking to this effect from 
the members. 

1.1. SehaaM for Dapoak of Securities 

Trading Member/Dealer may opt to meet the securities component of the deposit 
requhnements fay way of deposit of approved se cur iti es to be valued at a margin, with die 
custodian. The deposit is being taken as a security for due performance and ftiHBrncnt by 
the Trading Member/Dealer of its engagements, commitments, operations, obligations or 
liabilities as a Trading Member/Dealer including any sums due by the Trading 
Member/Dealer to OTCEI or any other party arising out of or incidental to any contracts 
made, executed, undertaken, carried on or entemd into by the Trikhag Member/Dealer on 
the OTC Exchange of India. 

As directed by Securities and Exchange Board of India {SEBI} vide its Circular No. 
SEBI/SMD/SE/CIR-22/2003/11/06 doted June 11, 2003, the r e vis ed co m posi ti o n of 
eligibility criteria for securities shah be as follows 

The eligible shares for the .purpose of the sec uri ti es portion of the base minhndm capital 
shall only be those afcich are chiisrified as Group 1 m terms of the par a me te rs df volatility 
and liquidity as stiptfalad in S88I circular No. SMD/FOLICY/CIR-9/2003 dated March 
11, 2003, subject to a stimdard heveut *f l5%. However, the smaller stock exchanges can 
also accept the shares that are in the Group 1 of the BSE or NSE for the purpose of base 
minimum capital. The valuation far thest tftare»w*«Mbcdo«e atieast once a week. 

L3. IritHtlsiaal Capital 

In case the member wishes to submit additional apM the same may be submitted by 
means of Cash, Fixed Deposit Receipts or Bank Guarantees hi favour of OTC Exchange of 
India. 

As directed by Securities and Exchange Board of India (SEBI} vide its Circular No. 
SEBI/SMD/SE/CIR-22/2003/11/06 dated June 11, 2003, it has been decided that the 
revised composition of additional capital shall be as fallows:- 

1. Cash and Non* Cash component of additional capital mid margins. 

1.1 The minimum cash component sf the additio n al capital and margins shaB be 
inc rease d from the existing level of 30% to 50%. 

1.2 The cash component of additional capital and margins shall be increased to 50% 
in a manner so that this is complied with by the member brokers of the exchange 
by die end of June 2003. 


7 /^ 5 //*?— 3 
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1.3 The mark to market margin shall continue to be collected by the exchanges only 
in the form of cash, bank guarantee and FDRs as prescribed earlier by SEBI 
circular no SMDRP/Policy/Cir-19/99 dated July 02,1999. 

1.4 The Cash component may be in the form of cash or cash equivalents. Gash 
equivalents would be as follows. 

1.5 Cash Equivalent 

at Cash equivalent shall include FDRs, bank guarantees (as specified 

below), Government securities and units of the schemes of liquid mutual 
funds or government securities mutual funds (by whatever name called 
which invest in government securities).’ 

b) The haircut for Government securities shall be 10%. 

c) The hair cut for units, of the schemes of Liquid mutual funds or 
government securities mutual funds (by whatever name called which 
invest in government securities) shall be atleast 10% of Net Asset Value 
(NAV). 

d) The Bank Guarantees shall be considered as cash equivalent only if the 
guarantees have been provided by the banks whose networth is more 
than Rs 500 crores. 

1. The exchanges shall lay down exposure limits either in rupee 
terms or as percentage of the Trade Guarantees Fund (TOF)/ 
Settlement Guarantee Fund (SGF) that can be,exposed to a 
single bank directly or indirectly and in any case the exposure 
of the TGF/SGF to any single bank shall not be more than 15% 
i of the total liquid assets forming part of TGF/SGF of the 

exchange. 

2 . The exposure as mentioned above would include guarantees 

provided by the bank for itself or for others as well as debt or 
equity, securities of the bank which have been deposited by the 
members for additional capital or margins. 

2. Eligible Securities and its Valuation. 

2.1 While Section 1 specifies the cash and non- cash component of additional capital and 
margin and clause 1.5 in particular specifies the securities including the units of certain 
types of mutual fund schemes which could be considered as cash equivalent, this section 
specifies the type of securities, including equity shares, units of mutual funds which could 
be considered as eligible securities and hair cut for the purpose of non- cash component of 
base minimum capital, additional capital and margin. 

Additional Capital 

a) Equity shares classified in Group 1 at the stock exchange in accordance with the 
parameters of volatility and liquidity as prescribed in §EBI circular no. 
SMD/POLICY/CIR-9/2003 dated March 11, 2003 shall be eligible as security for 
the non-cash component of the additional capital and margin subject to haircut 
equivalent to the respective VaR of the equity shares. 

b) Units of all mutual funds shall also be eligible security for the purpose of non¬ 
cash component of additional capital and margin subject to a haircut equivalent 
to the VaR of the unit’s NAV plus any exit load charged by the mutual fund. 

c) The valuation of a & b above shall be done on a daily basis. 

ForOTC Exchange ol India 
K. KUMAR, Managing Dircclor& CEO 
' | AD VT 11 I/I V/69 ZC/2( X )3/Exly. | 
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m-faffcraf # 

’ft Q352/04/TJH l(l UW/0Q9.—7 3FTFT, 2003 ^Rt ^TFTtf^RT ^TMHl '%4<b $ 4jV<£lul$*(f$ % "${£? t*[lf, TWf 5 ^7, 2003 % 
M ^fm^, ^^V#/V ^/21/2003/05/06 STO^T i 

qrc-Wfc* w*rra ix-t* «jrt w (^)d) iwi'oe (t$)(2) $ ihtifo irm’^rtsm: ‘ 


M tft ^/ariftr^ ^ ^ gnft tefl? fanfcnRsd *r*I fcatffa ft^n ^n wrai s : 

^ TTineff ^ ^swt ^¥t ^ ^ %, ^j^ej 

fcH *n»reff 3 #r ^rfa gW ^fr 

20% ^ wftra* t3tR Ifa irgrt 4ft arafe ^:,3raTTtf ^ Ipprth imm t, wm ^ 
wm 3 eft fc 3?KtfffcisrfcPjfci*’&&&^ ftransrrar %. 

^ ^ Altera* 3 k rert ws* frfa ^ ^ ^ 

tft3i3*Tfr$r^tfc: 


“ iiTOW 

3Fg*R! f^W-^R #*n (^J^TH t^TI-^RsIH ^tHT tR %} 


“ 80% 


60% "1 


Alfaro^3FT^^ 
^tf^i "Pttct^ % fen? ^rer^t l^tfe TStq^nfr ii? 2W ^ vsftftg^r ^$rm3it <Pt ^Tei f^n 

vjrn^T. *ife <tfrf A 'ftfa wnftfa* fc wr $ art ^ 

qfl graft ftrcj fc toi ^ninft atir ^ <nttftiffa«ift»*n f^^iTl 

vfavtibi ftW*|tffcm*rm tt d (.«jm yitJH ^ TO$t,^*n*n t&m€t 
'ftft imvnmti & 

00^(2) IW*H ^iftl w ^RR 0.07% 5lfa fa* «& 5?-^ <i(W «nor cimi^I vih^mi. 


%. -<pm, 3T^I fH*«* TT^ wfareraj a#RJTTt 
[fa®m m/IV/69 'fe^/2003/3TO[. ] 











NOTIFICATION 


Mumbai, the 9th February, 2004 

amendments to the bye-laws of 

OTC EXCHANGE OF INDIA 


N* 0352/04/L&S/009.—As approved bv the Board of OTCEI 
Circular No. SMD/SE/2t/20G3/05/06dsted hme 5,2003. 


at its meeting held on August 7,2003 and by SEBI 


bp titering the exiting elaneef 06<aaHl) and 06<aaM2) to Chapter U-Aoftha 

ivt'lna! 


The Settlement Guarantee Funds may be utilized for meeting the shortages 
arising out of non-fulfilment/partial fulfilment of the funds obligations by the 
Members in a settlement before declaring the concerned member defaulter 
subject to the following: 

In cases where amount of shortages are in excess of the base minimum cwpitni 
(BMC| prescribed, the trading facility of the member is withdrawn and the 
securities pay -out due to the member is withheld. In cases where the amount of 
shortages exceed 20% of the BMC and is less than the BMC on six occasions 
within a period of three months, the trading facility of the member is withdrawn 
and the securities pay -out due to the member is withheld. On recovery of the 
complete shortages, the member is permitted to trade with a reduced gross 
exposure as mentioned in the table below: 


Cumulative Funds Shortage 

Exposure Limit Allowed (%age of 



current exposure limit) 

20% of BMC - 

50% of BMC 

80% 

50% of BMC - 

100% of BMC 

60% 


This reduced gross exposure level is maintained for a period of ten rolling 
settlements. If the cumulative funds shortages for the next ten rolling settlements 
is less than 20% of BMC, the exposure limits shall be restored. The exposure 
limit may be restored if a member provides a cash deposit equivalent to his 
cumulative funds shortages as the ‘funds shortage collateral' in his clearing 
account. Such deposit will be kept with the Exchange for a period of ten rolling 
settlements and will be released only if no further funds shortages are reported 
for the member in next ten roiling settlements. There is no exposure benefit nor 
any interest payment on this amount so deposited as ‘funds shortage collateral*. 
Members may deposit the Yunds shortage collaterals' by way of cash, FDR or 
bank guarantee. 

06aa(2) The outstanding amount would cany a penal interest of not less than 0.07% per 

day. 


ForOTC Exchange of India 
K. KUMAR. Managing Director & CEO 
[ AD VTIMV/69 ZC/2003/Exty. j 
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* WS3/Q4s%« — 7 3fTOT, 2003 W18 far**, 2003 ^ ^ *3*?* sfc&ft$3»$% 9 

**" 25 ^r, 2003 % *. 26 / 2003 / 25/06 ^ 6 anwr, 2003 % ^dris 41 

M/^^^^/14855/2003/06/08 ^ 2 ^T, 2003 % 19/2003/02/06 

9.2%t?TO 

Ml. WM iwi 4roi % *rcsi 3 airae 

5% 9>T <wivji 3 imc in%3N ^ feeNrff cisjt $ ^nror vinv*n ftp# ftjxE* *tf g«n gwr 

cTanft ffocT Y %f^ 31$ 3Rf fclyft am 414 % tiki 20% *3 *fr%3 : 

3|T^3?r Tn%3R ^fcJcT^t % ifWe} ^f 32JT 3 eJT^^TI. 


34i# %«*ro m&tm 53(5) # wsimi 

53(5) xjcp ftro^f w f%^ ^ ft^f 3>f ^7 

4$ JXfPPT % ^HRl fch^l vrflQMI. 


wftW % ws*n xn «iro 01 Sig^Miro {^) 


Ol(^) (qqi^i ^Mcl % ^TcR cf>I f^fa WI-WI vftft f%^ *1$ $%% % 3|^flR %# gTO ftRR t^II. 

f^R ^7 1FZFQ % ftf? ?Rf ^ #Nl. 

x^sw^fw 

[ fa*m m/rv/69 %«?#/2003/3roc l ,. 

NOTIFICATION 

Mumbai, the 9th February, 2004 

AMENDMENTS TO THE BUSINESS RULES BYE-LAWS Of 
OTC EXCHANGE OF MMA 

dated August6,2003 and SEBICireularNo. SEBI/SMn/SF/m>.i a nn^-,^ 

AaMadoMit bp incorporating t new danse 9.21 after ~htm p.po tn Pt - wU«fc. __ _ 


The close out markup of 5% would be appfied in mar nf rtrhmtuu e MHlIiMiiils nliiiii me mmai 
a credit rating of triple A and above. However. Car nth mr —»a **y*bswds ■yjffiont 1 

Accredit rating, the existing close out markup of 20% A iP be nyBcftfe as js apyttaftic te the 

to rhwM M(8| of Chapter bb ef tft ftps t a w, 

S3(S| The Exchange shall maintain a register w he ra i n rtw omf' pvtiMbnsf0k nnNs 
be entered, alongwith the certification regarding the date mode ofdMnictiaa. 
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Amendment by Incorporating a new sub-clause (e) alter fuboUute (4) of 9f*WP PI Of Chapter XIII of 
the Bye-Iawa: 

01 (e) The constitution of Arbitration Committee shall be decided by the Board in accordance with the 
directions of SEBI. issued from time to time, No broker member of the Exchange shall be eligible to 
be a member of the Arbitration Committee, „ 

For OTC Exchange of India 

K KUMAR, Mawging Pireetor & CEO 

■'*f t ' ■ [ADVTin/IV/69 : ZC/20()3/Ekty ; .| 
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33/2003/27/08 1 

•rtUK ftdtfi $ ThrfrtR - w\ w wm 3 <1 «trt 3,4.5 % dre ^ ^ w 3.4.6; 

3.4.6, •^•3T<Pi'3<r 

1. 4 jfW73*&' m ofllh W 9^Ff 

v5fTTT»tr 5T?i Wfee/3T^i?T 

3. ^ aifaw wff t dO^cfl & wi ^ 'tii-zm&r m srtm ^ Tjfan 

kp t ?fi $$ w*r wfi 'tfi-aRfrar gn 5 ^ ^ $ cPR^ff 451 ^^ 7 ^ fq 

w Wt-totoct wit ^ ijwfo w*7f m rpthm?*- 

HIHcll 37RR ^ 37fam WTm $ ^ IT#! 37^1^ qr) <|& Tjfad! 5RB dnR 

TFhcTT t, 

g >rft dKfrq*i $ ?n?teR. m tt smw 5 3 m 5,13 §,13 ^ 

5.13 v - “Sncim ?wt ^ 3 ^tr 

1. $77 ipt qle'tim tjrmr t dciiefl c! 2 ^ 7PT»iieiTc'f| cf?| <ftu^T ^>r| n<r741 74TcbR ^ mftvj 

us uifatf to sfa ^T tn yftyftyff tot 7 #? to fcFj niftN to *>q 3 tfr cwt/ui u?nf2i toi yPnifcitll 

rv ft IV, V \ f c_._-A. '^lAi _\. fv A 

<m TemT tP 5ncl rni§ Hbi W ^nTg^, 

v 2. TT^^IcTH 37N?!?n Wffl )ti|jfoc! ^VNftT gTTl 3m^T ^> ^TIWR it •fdi 73]^ ^ 7^^ 
ulfttj 3TBJ9T *HXtft«l R^4 felifl SFjjjTft^ 3R7J (<!)|^ tfcr|i 5 c) ddlcll ST7T yjkt/3?^I 
Rh^T >41^, qcfiefll^Tft^ BtfT i4T4 , h! 3?T7 ewi^cl fcTtJ 

boin^f to w 3 ^ Tdfft wft 1 in^. rmrft qRf^RidT ^f ^ttct ^7-^7 ^ 

TfNtFF^P^^yil^jn^dRW^f ^7^371^ 37ld?44>dl^<deeiMd^H^. 

. “■ • *> ■ ‘V ■•.•••• ••■ *■ •(,■_ .... • '■:■} 

3. 5FPR yfcPjfcltf % Nm^f ifT, ^ 5rf^fvEff ^ ^ eR-^t 7?^ Vj<w3v7 

cWl/41 M 4?r ai^fevi TtTvTTT ^ 3tmtcT HWlU l kf ^ gfcT ^ ftl 4l ^ NRc) tR 

4rn|et ^ -ftsenftrantt wft* Art 

< • fvd jTRTTR u N < +H^'d STTT sfe^fi 

%, tsrt wnw 

[fwn IM V/69 ^77t/20Q3/3m. ] 
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NOTIFICATION 

••'■• •:a.; » in.: • -i.Mi «::»•>af Jt:,-'. . -.cwpoii-ti -r;l 3r,.s«..r: 

Mumbai, the 9th February, 2004 -et-uy&sd:; 

AMENDMENTS TO THE BUSINESS RULES OF , , , 

' OT€ EXCHANGE OF INDIA 1 ■ 

N«. 0354/04/L&S/01l.^As approved by the Board of OTCEI ait its meeting held on September itf,2003 and by SEBI 
Circular No#, SEBl/MRD/SE/Cm-32/2003/27/08 dated August 27, 2003 and SEBI Circular No; SEBI/MRD/SE/CIR- 
33/2003/27/08 dated August 27,2003. 

Amendment to BihImn Roles - A new clause 3.4.6 alter clause 3.4.6. in Chapter 3 of Part “A" : 

“Pro* account** trading terminal 

The facility of placing orders on “pro-account* through trading terminals shall be extended only at 
one location of the members as specified/required by the members. 

Trading terminals located at places other than the above location shall have a facility to place orders 
only for and on behalf of a client by entering client code details as required/specified by the 
Exchange/SEBI. >#-. *rr, ■ .„ vr 

In ease any member requires the facility of using “pro-account* through trading ter min als from more 
than one location, such member shall be required to submit an undertaking to'the stock.ex ch ange 
stating the reason for using the “pro-account* at multiple locations and the stock exchange may? on 
case to case basis after due diligence, consider extending the facility of allowing use of ‘pro-account* , 
from more than one location. *. f TV-r vTTVf^ 


3.4.6 

1. 

2 . 

3. 


Amendment to Business Rules - A new clause 5.13A after clause 6.13 in Chapter 6 ofPart 

5.13A Mode of payment and delivery * f'U 

1. v; It is reiterated that brokers and sub-brokers should not accept cash from the cUentwheiher again st- 

obligations or as margin for purchase of securities and/w give cash agamst sale.of securities to the 
clients. 

: . • . ''' f.’V. ; t . _ f 

2. All payments shall be received/made by the brokers from/to the clients strictly by account payee 
crossed cheques/demand drafts or by way of direct credit into the bank account through EFT, or 
iany other mode allowed by RBI. The brokers shall accept cheques drawn only by the clients and 
also issue cheques in favour of the clients only, for theft transaccitmB. However, in exceptional 
circumstances the broker or sub-broker may receive the amount ftt cash, to the extent not in 
violation of the Income Tax requirement as may be in threw from time to time 

3. Similarly in the case of securities also giving/taking delivery of securities in “demat ; inode fc Should 

be directly to/from the “beneficiary accounts" of the clients except delivery of securities to a 
recognized entity under the approved scheme of the stock exchange and /or §E&f.P ! ^ 


V, if 


st.D 


• For OTC Exchange of India 
K KUMAR. Managing Director & CEO 
tADVT}M\WZC^«)3/Exty.1 






Printed by the Manager. Govt, of India Press, Ring Road, Mayapuri, New Delhi-110064 
and Published by the Controller of Publications, Delhi-110054. 






